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@ Global Markets

Easing Inflation and Policy
Support Anchor Year-End
Confidence

Global markets closed 2025 on firmer footing as
December confirmed a broader macro trend of
moderating inflation and increasingly supportive
monetary policy. In the US, inflation eased to 2.7%
by year-end, allowing the Federal Reserve to deliver
a cumulative 75bps of rate cuts in 2025, including a
25bps cut in December. Europe followed a similar
path, with eurozone inflation stabilising around
2.1%, while the Bank of England also lowered rates
as UK inflation slowed to 3.2%. China showed early
signs of reflation, with GDP growth exceeding
expectations in Q3 and unemployment holding
steady. Despite persistent geopolitical tensions and
trade uncertainty, improved policy visibility and
easing inflation supported risk sentiment into year-
end.

Equities: Broadening Returns
Beyond U.S. Exceptionalism

Equity markets delivered strong gains in 2025, with
performance broadening meaningfully beyond the
US. Developed market equities finished the year up
around 21%, while emerging markets led global
performance with returns of approximately +34%,
supported by North Asian tech strength and
currency tailwinds. In December, equity gains were
more measured: the S&P 500 was flat, European
equities gained around 2.6%, and the FTSE 100
advanced +2.2%, outperforming on strength in
mining and defence stocks. While Al-driven sectors
remained key contributors, helping US technology
and communication services deliver double-digit
gains over the year, investor leadership narrowed,
prompting late-year rotation toward cyclicals and
rate-sensitive sectors. A weaker US dollar (down
around 7% in trade-weighted terms in 2025)
materially reshaped regional return dynamics,
boosting non-US equity performance.

Fixed Income and Real Assets:
Diversification Rewarded

Fixed income reasserted its role as both a stabiliser
and a source of income in 2025. Global bonds
delivered returns of approximately +8% for the
year, supported by easing monetary policy and
attractive starting yields, while credit performed
well with global credit returning around +10%
amid resilient corporate fundamentals. Emerging
market debt stood out, delivering double-digit
returns helped by currency appreciation. December
returns were modest but positive, with sukuk and
global bond indices rising around 0.2%.
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Precious metals were the standout asset class of
the year: gold gained approximately +65% in 2025,
including a +1.9% rise in December, supported by
sustained central-bank demand, geopolitical
uncertainty, and fiscal concerns. Overall, 2025
rewarded diversified portfolios, marking a shift
toward broader and more balanced sources of
return heading into 2026.

@ Regional Markets

Saudi Equities Extend Losses in
December, Ending a Challenging
Year on a Cautious Note

The Saudi equity market extended its corrective
phase in December, with the Tadawul All Share
Index (TASI) declining a further 0.9% month-on-
month to close the year at 10,491 points. Market
activity continued to soften, as total traded value
fell 12.4% from November to SAR 76.0 billion,
reflecting subdued risk appetite following
November's  sharp  drawdown. Performance
remained mixed at the sector level, with only five
of TASI's 21 sectors posting gains during the
month. Capital Goods (+3.0%) and Telecom
(+2.9%) outperformed, while Consumer Services (-
5.4%), Insurance (-5.0%), and Media (-10.1%)
weighed most on the index. Banks and Materials
remained the most actively traded sectors,
together accounting for 33.5% of total market
liquidity, underscoring continued investor focus on
large-cap defensives despite weak broader
sentiment. On a year-to-date basis, TASI ended
2025 down 12.8%, with 20 of 21 sectors posting
negative annual returns, highlighting the breadth
of the market correction.

Foreign Participation Improves
Marginally as Macro Headwinds
Persist

Despite the ongoing market weakness, foreign
investor participation showed modest resilience in
December. Qualified Foreign Investor (QFI)
ownership increased to 11.31% of free float, up
from 11.12% in November, supported by selective
inflows into large banking and index heavyweights.
Net flows remained divergent across investor
categories, with Saudi institutions recording net
outflows, while foreign and individual investors
provided partial offsets. From a valuation
perspective, pockets of relative value emerged as
market multiples compressed, with TASI trading at
17.9x forward earnings (excluding Aramco), and
several stocks offering single-digit P/E ratios.
However, the broader outlook remains cautious as
lower oil prices, tightening liquidity conditions, and
subdued earnings momentum continue to cap
upside. Entering 2026, market direction is likely to
remain range-bound, with greater differentiation
expected across sectors aligned with Vision 2030
spending, balance-sheet strength, and earnings
visibility.
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Global Data: As

End OFf: 31-Dec-25
SDaat::::i xasr::to& 31-Dec-25
Reglon/sector _ Index Quote MTD YD 1y 2y 3y 5Y 10Y 2022 2023 2024
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%)
World DIMWorld TR 13,027.75 05 194 194 187 214 102 130 (242) 270 180
Developed DJIDEV TR 7,506.28 03 192 192 188 222 112 135 (242) 294 185
Emerging DJIEMG TR 6,416.30 17 218 218 175 137 12 86  (24.2) 64 133
Markets
Saudi TASI 10,490.69 09 (128 (128  (64) 00 3.7 43 (64) 142 06
NAREIT All REITS TR 3317.34 (10 110 110 6.2 7.4 3.1 40 (236) 98 16
Gscl All Commodities 54852 12 02 (02 12 35 6.0 5.8 87  (122) 26
Euro 117 13 134 134 32 31 (08) 08 (58 31 (6.2)
Currencies Yen 156.71 ©03) 03 03 G158 (80 (26 (122  (70)  (103)
GBP 1.35 18 7.7 7.7 29 37 22 24 (10.7) 5.4 (17)

IMPORTANT INFORMATION

You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is
not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not
intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose
possession this document comes are required by SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under
the laws and regulations of any territory in connection with any applications for such interests, including obtaining any requisite governmental or other consent and observing any other
formality prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction
where action for that purpose is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from
public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document
is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular
recipient. SEDCO Capital may also undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of
illustration and discussion. Under no circumstances should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any
security offering is subject to certain investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be
reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to
update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular
investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who
demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an
implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this
document as advice relating to legal, Shari‘ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors
as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain
sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in
this document, either directly or indirectly, may rise or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other
person all or any part of the accompanying documents; and (i) to all of the terms of the foregoing.
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