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Central banks have steadily eased policy rates 

throughout the year. The Bank of Canada 

leads the way with a total of 125 basis points 

(bps) in cuts since mid-2024. Similarly, the 

European Central Bank (ECB) and the U.S. 

Federal Reserve (Fed) have each reduced rates 

by 75 bps, while the Bank of England has 

implemented a more modest 50 bps 

reduction. Entering 2025, FOMC members 

have surprised by halving their expectations 

for further easing next year to just 50 bps.

US Exceptionalism 

As the year draws to a close, it feels as though 

the impossible has been achieved. With 75 

basis points of rate cuts already delivered, 

2024 has been defined by the U.S. market 

once again outperforming its peers, defying 

recession fears, alongside China's ongoing 

economic challenges and the continued surge 

of the AI boom. This year has been anything 

but ordinary, marked by significant economic, 

technological, and geopolitical developments. 

Looking ahead, 2025 promises to be a pivotal 

year for global markets, offering a mix of 

opportunities and risks on the horizon.

Monetary Easing: Central Banks 

Step Back

2024 highlighted U.S. exceptionalism, with 

economic growth exceeding expectations and 

U.S. stocks outperforming global markets. 

SEDCO Capital's US Passive fund mirrored this 

success, delivering impressive returns closely 

aligned with the S&P 500 for the year. The U.S. 

dollar strengthened during the election 

period, rising 7.5% year-to-date, driven by 

favorable interest rate trends and robust 

economic performance. Despite global 

headwinds, GDP grew by 2.8% in Q3 2024. 

While we remain optimistic about the U.S. 

leading global growth, elevated U.S. equity 

valuations—unseen since the late 1990s—

present potential risks if growth slows or 

uncertainties intensify.

Stimulus vs. Slowdown: China’s 

Dilemma

China faces significant challenges, including 

geopolitical tensions, supply chain issues, and 

trade restrictions on semiconductors. While the 

immediate market impact has been limited, 

renminbi depreciation pressures post-U.S. 

election have forced FX intervention. Further rate 

cuts could add strain, especially with U.S. tariffs 

in play. GDP grew 4.6% in Q3 2024, slightly 

above forecasts but slower than Q2, reflecting 

property sector weakness, soft demand, and 

trade tensions. Our investors capitalized on the 

strong alpha generated by SEDCO Capital's 

China active fund, which delivered an impressive 

12% YTD. The central bank faces a delicate 

balancing act, striving to stimulate the economy 

while maintaining currency stability and 

signaling long-term growth prospects. While the 

recovery potential remains high, U.S. tariffs 

continue to pose significant risks in 2025, 

leading us to maintain a neutral stance on 

equities.

The Magnificent Seven’s Reign: 

How Long Can It Last?

Thematic narratives drove markets this year and 

are likely to continue doing so in 2025, especially 

the AI revolution. The “Magnificent 7” impressed 

investors again, solidifying their significant 

influence in the U.S. market. Nvidia, the investor-

favorite AI chip giant, led the pack with a 

massive +177% YTD gain. The AI theme shows 

no signs of fading, and in response, SEDCO 

Capital launched its first Dow Jones 

concentrated tech strategy at the end of Q3. As 

the year comes to a close, the strategy has 

delivered an impressive 4% return. Additionally, 

the S&P 500 is up 25% YTD, With 53% of the 

return is attributed to the performance of the 

MAG7, which now make up about 30% of the 

index. Without the MAG7, the rest of the S&P 

493 would have contributed just around 12%. 

The growth of these companies is undeniably 

remarkable—Apple has delivered a 1,010% total 

return over the past decade, nearly five times 

that of the S&P 500, while Tesla has climbed 

more than 800% since early 2020. How much 

longer can the Magnificent Seven continue to 

outperform? No one can say for sure, and while 

it’s true that cracks may be beginning to show in 

the fundamentals of these tech-related mega-

cap stocks, predicting a market peak has always 

been challenging.



The Road Ahead: Themes and Uncertainties Defining 2025

This year we stopped at a number of stations covering multiple themes such as global monetary 

easing, U.S. exceptionalism, China’s struggles and stimulus efforts, and the continuation of the AI 

revolution. 2025 brings significant uncertainties, from shifts in fiscal and trade policies to the extent 

U.S. campaign promises translate into actionable measures. Many asset managers, including SEDCO 

Capital, are adopting a “Buckle Up” approach given the degree of uncertainties and the unknown 

direction of the current macro-financial needle. One thing is clear: the winds of change will define 

2025—get ready for the ride!
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World DJIM World TR  11,017.69 1.0 1.0 22.0 22.0 6.0 11.9 11.3 (24.2) 27.0 18.0

Developed DJIDEV TR  6,361.30 1.0 1.0 22.5 23.5 6.8 12.9 11.9 (24.2) 29.4 18.5

Emerging 

Markets
DJIEMG TR  5,304.56 0.7 0.7 16.8 7.9 (2.3) 3.3 5.7 (24.2) 6.4 13.3

Saudi TASI  12,113.29 0.6 0.6 (1.4) 7.2 1.9 8.1 4.1 (6.4) 14.2 0.6

NAREIT
All REITS (EM 

Inc) TR
 2,959.37 (0.9) (0.9) 2.5 4.2 (4.8) (1.0) 2.6 (23.6) 9.8 1.6

GSCI All Commodities  557.34 1.4 1.4 2.9 (1.4) (1.2) 4.7 3.5 8.7 (12.2) 2.6

Currencies

Euro  1.03 (0.1) (0.1) (5.5) (1.4) (3.1) (1.5) (1.3) (5.8) 3.1 (6.2)

Yen  158.05 (0.5) (0.5) (8.5) (8.6) (9.9) (7.3) (2.8) (12.2) (7.0) (10.3)

GBP  1.25 (0.3) (0.3) (1.9) 1.6 (2.8) 1.3 1.1 (10.7) 5.4 (1.7)
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This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is 

not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not 

intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose 

possession this document comes are required by SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under 

the laws and regulations of any territory in connection with any applications for such interests, including obtaining any requisite governmental or other consent and observing any other 

formality prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction 

where action for that purpose is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from 

public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document 

is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular 

recipient. SEDCO Capital may also undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of 

illustration and discussion. Under no circumstances should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any 

security offering is subject to certain investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be 

reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to 

update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, 

changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice. 

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular 

investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who 

demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an 

implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this 

document as advice relating to legal, Shari’ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors 

as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain 

sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in 

this document, either directly or indirectly, may rise or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other 

person all or any part of the accompanying documents; and (ii) to all of the terms of the foregoing 
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