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Global Markets

September brought significant developments 

that set the stage for a strong fourth quarter. 

Following the Fed’s rate cut, markets surged, 

with the NASDAQ jumping 2.5%, the S&P 500 

gaining 1.7%, and the Dow rising 1.3%. In the 

bond market, the 10-year Treasury yield closed 

the week at 3.73%—higher than the previous 

week but well below the year-to-date high of 

4.70% seen in late April. Gold prices reached a 

milestone, surpassing $2,600 per ounce for the 

first time, marking a 27.6% year-to-date 

increase. However, U.S. hiring in August fell short 

of expectations, with payrolls increasing by 

142,000, although the unemployment rate 

edged down to 4.2%. Lastly, the global 

benchmark for oil experienced a 9% drop, its 

largest monthly decline since November 2022, 

and a 17% slump in the third quarter, the 

biggest quarterly loss in a year, while U.S. crude 

oil prices faced a third consecutive monthly loss 

due to rising supplies from OPEC+ and weak 

demand in China.

Reflecting these updates, SEDCO Capital 

maintains a neutral stance on equities, with a 

slight risk-on bias in the U.S. due to positive 

economic indicators and monetary easing. 

Emerging Markets benefit from Chinese 

government stimulus, while Europe and Asia 

Pacific remain cautiously neutral amid regional 

uncertainties. We’ve upgraded our outlook on 

Emerging Markets, backed by potential Chinese 

stimulus and low valuations.

Fed Drops the Hammer

After much anticipation from economists and 

investors, the moment has arrived— the U.S. 

Federal Reserve has signaled the start of its 

easing policy. As expected, the Fed reduced its 

key lending rate by 50 basis points (0.50%), 

surpassing the more modest 25-point cut some 

had predicted. The decision, supported by 11 of 

the 12 voting members, leaves the Fed funds 

rate at a range of 4.75% to 5.00%, with 

additional cuts anticipated in the Fed’s 

upcoming meetings in early November and mid-

December.

China is Rushing to 

Replenish its Economy

The People’s Bank of China announced plans to 

lower borrowing costs, inject more funds into 

the economy, and ease households' mortgage 

repayment burdens. Following this, at the 

quarterly Politburo meeting on economic affairs, 

Chinese leaders acknowledged emerging 

challenges in the economy and emphasized

the need for additional policy measures A series 

of these policy announcements fueled the 

largest weekly gains in Chinese equities since 

2008, with the CSI 300 rising 15.7% and the 

Hang Seng 13.0% during the last week of 

September. China’s major banks are facing 

increased pressure from regulators to help 

stabilize the economy by offering cheaper loans 

to high-risk borrowers, such as real estate 

developers. Additionally, Beijing is considering 

injecting up to 1 trillion yuan ($142 billion) into 

its largest state banks to enhance their ability to 

support the economy, an action that would mark 

the first such capital injection since the 2008 

global financial crisis.

Is it The Hidden Gem 

Beyond the Magnificent 7? 

Beyond the Magnificent 7, Micron Technology is 

making notable strides. The largest U.S. 

producer of computer memory chips saw its 

biggest surge in nearly 13 years after issuing an 

upbeat sales forecast that caught the attention 

of many investors. A key driver of this 

momentum is the company's high bandwidth 

memory, which has become a lucrative new 

revenue stream for Micron and other 

chipmakers—completely selling out for this year 

and the next. Micron’s fiscal first-quarter 

revenue is projected to be around $8.7 billion. 

With the stock up 30% this year, it raises the 

question: are we too focused on the Magnificent 

7, potentially overlooking other promising 

names?

        Regional Markets

New Deals, Non-Oil Growth, and 

Global Partnerships

As part of its ongoing efforts to reduce reliance 

on oil, Saudi Arabia's non-oil economy grew by 

4.9% year-over-year in Q2 2024, driven primarily 

by the financial and insurance sectors. This 

growth aligns with the country’s Vision 2030 

goals to diversify its economy. Several new deals 

have also bolstered local markets, including 

Saudi Arabia's plan to build a $3.3 billion sports 

complex through a partnership between Alpha 

Jossor Investments and the UK-based Blockchain 

Sports Ecosystem. Additionally, non-oil exports 

surged 19% year-over-year, reaching SAR 25.4 

billion in July, according to the General Authority 

for Statistics.



Recent Developments in Financial Sector

Mohammed Al-Khuwaiz, President of the CMA, noted that algorithmic trading now accounts for 25% of 

transactions in the Saudi capital market, highlighting the growing role of digitization. This trend aligns with 

Finance Minister Mohammed Al-Jadaan’s observation that venture investments in fintech companies 

reached SAR 7.1 billion (USD 1.9 billion) by the end of Q2 2024, reflecting the sector's rapid growth. As 

part of its strategy to expand fintech solutions and promote financial inclusion, SAMA signed an 

agreement with Samsung to launch Samsung Pay in Saudi Arabia by Q4 2024. Additionally, SAMA 

approved three fintech startups—XSquare and NeoTek for an open banking platform, and MoneyMoon 

for a peer-to-peer lending platform—to test their solutions in its regulatory sandbox. 
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World DJIM World TR 10,917.50 (0.6) 18.1 32.8 23.7 7.7 14.1 11.2 19.7 (24.2) 27.0 (26.4)

Developed DJIDEV TR 6,266.57 (0.7) 17.9 33.0 24.4 8.6 14.9 11.8 23.0 (24.2) 29.4 (29.6)

Emerging 

Markets
DJIEMG TR 5,577.31 0.8 20.0 30.9 16.2 (1.1) 7.0 5.5 (4.7) (24.2) 6.4 8.5

Saudi TASI 11,957.54 (2.2) (0.1) 10.3 0.8 1.1 8.6 1.0 27.9 (6.4) 14.2 (26.7)

NAREIT
All REITS (EM 

Inc) TR
3,245.31 (1.9) 10.3 30.5 12.3 0.0 1.3 4.6 23.0 (23.6) 9.8 (12.2)

GSCI 
All 

Commodities
557.37 4.6 4.1 (3.9) (6.8) (0.8) 6.9 (0.1) 37.1 8.7 (12.2) (26.5)

Currencies

Euro 1.10 (1.4) (0.6) 4.5 4.8 (1.9) (0.0) (1.3) (6.9) (5.8) 3.1 11.3

Yen 148.70 (3.4) (5.2) 0.3 (1.5) (9.3) (6.4) (3.0) (10.3) (12.2) (7.0) 44.0

GBP 1.31 (1.9) 3.1 8.1 6.9 (1.2) 3.0 1.2 (1.0) (10.7) 5.4 4.2
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This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is 

not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not 

intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose 

possession this document comes are required by SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under 

the laws and regulations of any territory in connection with any applications for such interests, including obtaining any requisite governmental or other consent and observing any other 

formality prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction 

where action for that purpose is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from 

public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document 

is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular 

recipient. SEDCO Capital may also undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of 

illustration and discussion. Under no circumstances should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any 

security offering is subject to certain investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be 

reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to 

update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, 

changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice. 

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular 

investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who 

demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an 

implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this 

document as advice relating to legal, Shari’ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors 

as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain 

sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in 

this document, either directly or indirectly, may rise or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other 

person all or any part of the accompanying documents; and (ii) to all of the terms of the foregoing 
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